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0 Today, there are more than 25,000 miles of navigable
Inland waterways in the US which serve as a vital part of
our modern transportation infrastructure system. The
overall system largely functions out of the public view.

0 The Ohio basin accounts for 25% of the nation’s
waterborne commerce.

0 The Commonwealth of Kentucky has more miles of
navigable inland waterways than any other state in the
union.

0 Kentucky’s waterways and intermodal riverport facilities
play a very important role in the Commonwealth’s
economy.
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Navigable Waterways of Kentucky

0 Ohl0o -664.70 miles

0 Big Sandy - 14.20 miles

0 Cumberland - 74.70 miles
0 Tennessee - 62.40 miles

0 Green -108.90 miles

0 Kentucky - 65.00 miles

0 Licking - 7.00 miles

0 Mississippl — 71.30 miles




Our Objective

0 The Department of Revenue, Office of
Property Valuation, State Valuation Branch
IS responsible for the identification,
assessment, taxation of all commercial
watercraft conducting domestic commerce
or related activity in, on and through the

waterways of Kentucky.




Facts & Figures
Tax Year 2008

0 117 Taxpayers
0 Total Kentucky Assessment Value = $726,713,585

0 State Tax Collected = $3,270,211
0 Local Tax Collected =$6,770,447

6 TOTAL TAX =$10,040,658




Facts & Figures
Tax Year 2009

0 111 Taxpayers
0 Total Kentucky Assessment Value = $812,498,047

O State Tax Collected = $3,656,240
O Local Tax Collected =$7,677,587

6 TOTAL TAX =$11,333,827




House Bill 562

0 Enacted 2005 - Effective January 1, 2006

0 Established a centralized system of assessment, billing,
collection and distribution of property taxes on non-
resident commercial watercraft and common carrier
bargelines.

0 Simplified the allocation of local property taxes to the
affected taxing jurisdictions




House Bill 350

0 Enacted 2006 -- Effective January 1, 2008

0 Expanded and modified existing statutes to provide a
centralized system of assessment, billing, collection and
distribution of property taxes on all commercial watercraft
— both resident, nonresident and common carrier
bargelines.

0 Provided a 10 year hold harmless clause to prevent any
revenue losses for local governments.




Current Governing Statutes

0 KRS 136.1801 through KRS 136.1806




- Statutory

ighlights

0 The assessment date is January 1, of each year.

o The State rate of taxation on watercraft is 45 cents per
$100 of assessment value.

6 The local rate of taxation on watercraft is calculated

annually as an aggregate weighted rate. The 2010 rate has
been set at 96.568424 cents per $100 of assessment value.
The rate i1s comprised of 40 counties with 309
jurisdictions (schools, cities, and county-wide districts).




Statutory Highlights

0 All owner/operators must file Revenue Form 61A207
Commercial Watercraft Property Tax Return each year by
May 15th.

0 No filing extensions are granted.

0 Taxpayers must report all fleet vessels owned, leased,
chartered, rented or used - the nationwide fleet.




* Statutory Highlights

0 The value of a taxpayers watercraft apportioned to
Kentucky is determined by dividing the total Kentucky
route miles by the total nationwide route miles traveled in
all states the previous calendar year.

0 The taxpayer is mailed an assessment notice each tax year
and has 45 days to officially protest the assessment.

0 A 2% payment discount is provided to the taxpayer for
early payment.




* Statutory Highlights

0 Local taxes collected are distributed to each affected
taxing jurisdiction based upon their pre-determined
fractional portion.

0 The DOR retains an administrative fee of 1% from the
total local taxes collected.




Reportable Vessels

0 All Self-Propelled & NonSelf-Propelled Vessels

6 Tow boats

6 Push boats

6 Barges

6 Tanker & Chemical Carriers
6 Ferry

6 Cruise & Excursion Vessels




Other Reportable Items

0 Capitalized costs of major improvements and rebuilds

0 Special cargo handling equipment added to the vessels

0 ldle vessels — attributed to seasonal operation, repair or
overhaul of equipment




Excluded Vessels

0 Houseboats
0 Fishing boats
O Pleasure boats

0 Commercial dining boats
0 Floating equipment used in construction projects
0 Barges used to create floating docks and artificial barriers




Who is responsible for the assessment and taxation of
the excluded vessels?

0 All excluded vessels are subject to property taxation

0 The local Property Valuation Administrator (PVA) is
responsible for the assessment and taxation of these
excluded vessels

0 The proper reporting form is Revenue Form 62A500
Tangible Personal Property Tax Return




Real Property

0 All real property owned or leased by a watercraft entity is
subject to property taxation

0 The local Property Valuation Administrator (PVA) is
responsible for the assessment and taxation of all real

property

0 The taxpayer must report all real property to the PVA
annually.
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COMMERCIAL WATERCRAFT
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2011 COMMERCIAL WATERCRAFT

gsrmmtnrg:ﬁnzt\rm;:uz Due Date: MAY 2011
B e PERSONAL PROPERTY TAX RETURN Monday TR
Public Service Sectian > Forowmers of commencial Walartan sperating in Kenfucky warns. May 16, 2011 ; ; 130 1-: 1: 1; 11
Coion e eSS
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Frankioct, e ¥ 40620 Property Assessed January 1, 2011 30 3
[502) 3648175
Federal [0 Mumber (rganization
O Individual
Social Security Numbar g E{f‘;;ﬁﬁ'ﬂgﬂ
O Domestic Corp/LLC
O PForeign CorpdLLC
Year Kentucky O 5 Corporation
Oyperatiors Commenced: O Other:
Tapayer Name 1 LEAVE BLANK
Hame T
GHNC
Addes 1
Posimark
Address 2
Pre-Audit
City ‘ BT ‘ TP Code
Contact Person
T |P.u | AT Tnv_.]u}'ers completing
this return must
¢ ! { ! complete the agency
Tar Agent Name 1 portion in order to
maintain an agent
Mame 2 stams,
Addresa | Agents completing
this return must have
Addes 2 a current power of
attormey on file with the
City State ZIP Code Rentucky Department
of Revenue or include
Contact Person e
Phone Fax E-hdail
{ ) { 1

O Taxpayer Address O Crher

Which address above is to be used for mailing the assessment notice. tax bills and certifications?

O Tax Agent Address

Is your company atfiliated with any other companies? (ParentSubs)
If yes, submit organizational chart and informational seports.

O Yes O Mo

[ declare, undar the penalties of pejury. that this retum (inclading any sccompanying schedules and siatements) is a comect and complets returm: and that

all my tamahle property has been listed.

Signamre of Taxpayer

Nme of Prapares Other Than Taxpay e

Telzphons Mumber of Taxpayer
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ECMBCHAEALTH OF KENTLSY

LEPARTRENT OF HEVERLE

REPORT OF OWNED VESSELS IN YOUR POSSESSION

A% OF JANUARY 1, 2011

Peport all owned vessels (hoth availsble and operating) in your fleet az of January 1. 2011, Your entire fleet of veasels must be listed on thiz schedule regardless of their location or operating territory
of whisther the vessals opemted on the waterways of Kenmcky. If any of your owned vessels are in the possession of another person, entity, company, corporation or charberer a8 of JTannary 1, 2011
you are required o complete Schedule 'B'. Complete all data fields shown withont exception. If space is insufficient. use the continuation sheet. Computer generated achedules are scoeptable if they
contain all requised data fields, MOTE: A listing of your owned veasels is available in a publication titled "Waterborne Transportation Lines of the United Smtes Violume 3 Vessal Characleristics”
prodaced by the US Amyy Corps of Enginesrs. Access fo this document can be made at

NAME OF TAXPAYER

hitpcifwnwnar. ndc iwr.usace.amny.millpubbeations.him
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CEMMSMNEAL TH OF KENTULKY REPORT OF OWNED VESSELS - - IN POSSESSION OF OTHERS B

SEFARTMENT OF REVERLE

A% OF JAMUARY 1, 2011 Fagz 1

Repodt all cwned veasels that are in possession of other persons, companies, corpomiions, operatoms, charterers as of Jannary 1. 20011, Complets all dara fields bedow without exception.
i space s inmufficient. use the continuation sheet. Computer generated schedules am acceplable if they contain all sequired data fields
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COMMOSNEALTH OF KENTUZKY EPORT OF NONOWNED VESSELS IN YOUR POSSESSION c
CSEFARTHMENT OF REVERLE
A5 OF JANUARY 1, 2011 Page
Report all non-cwned vessels (both available and operating) in your possession ag of January 1, 2001, This dncludes all shortand long term leased vessels, bareboat charters and any other
charters in which you ke poasession of the vessel. ALl of your non-owned vessels must be listed regardless of their location or opemting terdbory or whether the vessels operated on the
waterways of Eenhucky. Complere all data fields shown without exception. Be aware that certiin vesse] data must be obitained from the actual owner. If apace is insufficient. ues the
conlinuation shest. Compuber generated schedules ame acceprable if they contain all required data felds.
HAME OF TAXPAYER
VOU MUST OBTAIN THIS DATA FROM ACTUAL OWHER|Z]
VEESEL DRIGINAL
COAST TVFE ANISUALIZED § MFC YEAR ACQUISITION COST
CUARD s Cumgary NAME & ADDRESS OF PAVMENT FOR | VEAR | ACQUIRED COST VEAR COST VEAR of WA J 00
VESSEL NAME & NUMBER NUMEER | Bofarsmcs i ACTUAL 0WNER VESSEL BUILT - Purchs: Price RERUILT OF REBUILD IMPROVED | IMPROVEMENTS

TOTALS




648 207 (D) (DE-10)
T ommo i salih of Hend voiky

DEFARTMENT OF REVENUTE

MName of Taxpayer

INSTRUCTIONS

VALUATION WORKSHEET
A5 OF JANUARY 1, 2011

Schedule D

The origingl cost, the cost of rebullds and the cost of ma jor Improvemants of 2ll ownead and non-ownad vessals must b= anered on this schadule and aggregated by 292 and multipli=d

by the appropriae Tacior toamhe at the Assassed Valus. Tha toils of the "Driginal Cost

on Echedules &and C

Cost of Rebullds” and "Cost of Major Improvemsants’ ¢ olumns must squal the amounts lsted

Year e Original Cost Cost of Rebulds ﬁ:ii;’f;ﬁ; TOTAL Cost Factor fresessed Value
2010 1 + + = X 0.972 =
2008 2 + + = X 0.875 =
2008 3 + + = X 0.5 =
2007 4 + + = X 0.804 =
2006 5 + + = X 0.7 =
2006 B + + = X 0.75 =
2004 7 + + = X 0.75 =
200 2 + + = X 0.7 =
2002 g + + = X 0.6 =
2001 10 + + = X 063 =
2000 1 + + = ¥ 0.592 =
1090 12 + + = ¥ 0,560 =
109 13 + + = ¥ 0.520 =
1097 14 + + = ¥ 0,445 =
106 15 + + = ¥ 0.4 =
1095 16 + + = ¥ 0,42 =
1004 17 + + = ¥ 0.410 =
103 18 + + = ¥ 0.290 =
109z 19 + + = ¥ 0,268 =
1091 20 + + = ¥ 0.3 =
1040 21 + + = ¥ 0.325 =
1048 22 + + = ¥ 0.208 =
1043 23 + + = ¥ 0,301 =
1047 24 + + - ¥ 0.2490 =
1055 25 + + - ¥ 0.272 =
1045 26 + + - ¥ 0.254 =
1084 27 + + - ¥ 0.2 =
1043 8+ + + - ¥ 0237 =

TOTALS |
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Comman waskh of Karivoky REPORT OF KENTUCKY ROUTE MILE 5 Schedule E
IEF ARTHTENT OF REVENUE ASOF JANUARY 1, 2011

MName of Taxpayer

Fre wou 3 Kentucky based camier? ez Ma

What is wour wessel operating bass (the cityor locality of the operating headquaters of wour wessds)

if you @re @ Kentucky based camier, did you engage in any waterbome raffic mowements outside of Kentuclytemitonydurng the calendar wea of 201 e Mo

Oid wour organization perormn any oreign waerbome trafic mowements duing the cdendar year of 20107 ez M

KENTUCKY

BE@mine all through frips perommed on 3y Kentucky watennayduning the caenda vear of 2010, Daemmine the furthest dis@nce betmween the beginning and ending points on each
traweled waenuay of Kentuchky. Measume the one-waymileage disanc: between those points. Thisis wour "Fentucdoy Route hiles". Brterthe "kFenudoy Route biles" for each
Mavigable Kentucky'iigten gy listed below. Next, apphythe "State Adustment Factor” to the "Kentudoy Foute hiles" figure to amve gt your "Adpsted Kentudoy Route hiles".
Forthiz retum, Syetem and Kentucky Route hiles are the masimum ore w3y disance measued in milestravded betyeen tno points of opergtion on each raweled watenuay.

CRIGIN DESTIMATICN
. o . (a)
W Imum Tote Beginning Beginning Endirg Endhg HE MU
Mavigablke SEEE Wi StErenie Mie 2
Cme W Ey Wes Paint futarker Paint futarker fufle=
MIS 5|5 5IPFI 71.30
CeHIC 66470 0%
TEMHES SEE 62.40 100
CUMBERLAND 470 1003
BIG A NDY 20 P
GREEM 108.50 100
KEHTUCKY 63.00 100
LICKIMNG .00 100
Total 1,068 20 Total Totzl

NOTE: i you did not engage inwaterborne trffic mowments outside of Kentucky, Schedule F “Report of System Route Miles,” is not required.




SADOTF) (010

Camma et = meey REPORT OF SYSTEM ROUTE MILES Schedule F
DEFARTMENTOF REVENTE AS OF JANUARY 1, 2041 Page 1
Mame of Taxpayer:

5Y ST EM

BEsamine all through frips perommed in domestic commerc: or elated commerdal actviby on any watenuaywithin the United States termitony duning the cdender wear of 2010,

Oetermine the farthest distance bdween the begnning and ending points traweled on anywatenuay foranytnp. Measure the one way ds@noe betwesn those points. This =
wour ' Systermn Route hfles Per Wisteray'. Be sum to indude wour Kentucky watennays in this chart.
Y ou are required to provide 3 detailed mapthat illustrates your actual system route trveled durngthe calendaryear of X100

CRIGIN DESTIMATION
Mavigable System Begirning Beginning Endng Ending Rt fofles
igtenyays Fatrens: fufle Retrence Tufle Per
(Lizt the name of the fwe=) aduallyt@Ewded) Paint futarioer Pairt futarioer iy

PAGE TOTAL




Assessment & Tax Formula

Factored Fleet Assessment
X Kentucky Allocation %
= Kentucky Assessment

Kentucky Assessment
X State & Local Tax Rate
= Total Tax Liability




61A240 (8-08)

COMMONWEALTH OF KENTUCKY
DEPARTMENT OF REVENUE

OFFICE OF PROPERTY VALUATION

PUBLIC SERVICE SECTION
501 High Street, 4th Floor, Station 32
Frankfort, KY 40620
Phone (502) 564-8175 Fax (502) 564-8192

NOTICE OF ASSESSMENT FOR COMMERCIAL WATERCRAFT

B & B Barge Company GNC: 8906

123 High Street TYPE CO: cw

Louisville, KY 40000 TAX TYPE: 038
TAXD:

This Nofice of Assessment will become final on April 1, 2010, 45 days from the notice date. A corresponding Notice of Tax Due is being
sent from the Compliance and Accounts Receivable System based on the Total Assessment shown below. The Notice of Tax Due will include
the state and local tax liability, any applicable interest and/or filing penalties that may be assessed. All commercial watercraft entities will
receive a single tax bill that includes both the state and local tax liabilities combined. Local assessment certifications will ne longer be issued.

if you protest this assessment, see enclosed 61F007 Notification-Protesting your Assessment for Commercial Watercraft. You must submit
a written protest in accordance with KRS 131.110; and as required by KRS 136.180(2), your protest must specify the valuation you claim to
be true. Your written protest stating your claimed value and your payment of tax for your claimed value must be submitted to the Division of
Protest Resolution on or before April 1, 2010, or no further remedies will be available regarding this assessment per KRS 134.590.

Submit your protest and payment fo: ATTN Property Tax Section, Protest Resolution Branch, Division of Collections, Department of Revenue,
Station 7, 10th FL, P O Box 3, Frankfort, KY 40602-0003. You may contact the division at Phone (502) 564-6734 and FAX (502) 564-3788.

The state rate for Commercial Watercraft Companies is 45.00 cents per $100 valuation
The local rate for Commercial Watercraft Companies is 95.448089 cents per $100 valuation

NOTICE DATE: 2/15/2010 TAX YEAR: 2009 (For Year Ending December 31, 2008}
1. KENTUCKY MILEAGE PERCENT 0.071185
2, UNIT ASSESSMENT VALUE $ 577,653,257.00
3. KENTUCKY ASSESSMENT $ 41,120,247.10
4. STATE TAX DUE $ 185,041.11
5. LOCAL TAX DUE $ 392,484.90

6. TOTAL KENTUCKY STATE & LOCAL TAX LIABILITY $ §77,526.01

A 10% penalty is charged for late filed returns per KRS 132.29@). A 20% penalty is charged for omitted property per KRS 132.290(4).
Applicable interest will be applied when late or omitted. KRS 131.010(6) KRS 134.390 KRS 136.050.




2009

COMMERCIAL WATERCRAFT

ASSESSMENT WORKSHEET
B & B Barge Company GNC 8906
123 High Street TYPECO CW
Louisville, KY 40000 TAXID ©

TAXCODE 038

TAX YEAR: 2009 (For Year ending December 31, 2008) |

Total Cost $706,317,043.00
Factored Depreciated Cost $577,653,257.00
Kentucky Allocation Factor 7.1185%
TOTAL KENTUCKY ASSESSMENT 41,120,247.10

Allocation Factor

Kentucky . Total System Factor
Route Miles 879.88 12,360.40 7.1185%
STATE TAX DUE $185,041.11
LOCAL TAX DUE $392,484.90
TOTAL STATE & LOCAL TAX LIAIéILITY $577,526.01

TAX RATE Per $100

State Rate $0.45

Local Aggregate Rate $0.95448089




Distribution of Local Revenues

0 Local tax revenue collected must be distributed to all
affected local taxing jurisdictions.

0 Computer programs written by the DOR are employed
to handle the distribution.

0 The collected local funds are distributed on a quarterly
basis.

0 All affected counties (40) share In the distribution.




Distribution of Local Revenues

0 Local tax revenue collected are distributed to each
affected local taxing jurisdiction based upon the
fractional % the jurisdiction represents of the
aggregate local tax rate.




Web Site Location

O www.revenue.ky.gov




